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tip markets
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r tl e use of his money and
i in for his enterprise and
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railway
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DfHt the interest on capital intu aaQ nfth tho balance would remain

as the royalty or measure of the value of
the property due to the construction of the
railroad or tho canal

There is no value in the proucd or mine
until it is created by the investment of capit-
al1

¬

in a means of transportation whether
that is by the wheelbarrow by a carl by a-

wapon by rail or by water
Mr Wriphts distribution is certainly

correct as long as there is enouph realized
to pay the cost of production and the return
on the capital employed in production
After paying the previous charges in his
list of distribution if a sufficient amount is
not realized to pay the capitalist on his
capital invested in production ana tho car-
rier

¬

nevertheless insists on receiving the
full amount on his investment tho pro-
ducer

¬

or capitalists will po out of business
and in the end the carrier will lose it en-
tirely

¬

hence self interest will suggest to
the carrier that ho should shrink his
charpes to such extent as to permit the
business to go on if such shrinkage does
not permanently brinp tho carrier below
the cost of transportation service This is-

in a nutshell what value of service or oth-
erwise

¬

expressed what tho traffic will bear
sipnifies-

In the quotation Sir Wright also answers
the question that has been asked as to what
extenfthe railway company could look to
local traffic and to what extent to through
traffic for remuneration on its capital Un-
less

¬

a railroad is built primarily for tho
purpose of throuph traffic it naturally looks
to the country through which i is con-
structed

¬

for its support for it was built
principally for the benefit of that country
and that country primarily receives the
benefit of its construction A railroad in
Texas certainly does not look primarily to-

tho people of New York for support and
vice versa Jf a road in Texas by partici-
pating

¬

in low throuph rates can attract
through business and derive some profit
therefrom and to that extent lessen the lo-

cal
¬

charges it should do so but under the
law of distribution the local traffic must nec-
essarily

¬

meet whatever deficit there may be
after appropriating tho earnings from the
t irouph traffic to the payment of fixed
charges and dividends

Jn tho able paper of Mr Wright there is-

an apparent conflict as in one place he con-
tends

¬

that the profit to the producer is not
to be considered in determining the trans-
location

¬

charge and in another place ho
indicates that it is part of tho province of-
tho traffic managerto so classify freight and
lixid charges as to pay a profit to tho pro-
ducer

¬

while increasing the traffic
We think we have fully shown what con-

cern
¬

tho railway company has in the profits
of the producer and need cot pursue tho
subject further

Tho fact that the commerce and pro-
duction

¬

ot Texas is constantly increasing
tinder tho present freight rates demon-
strates

¬

that in general they do not exceed
the value of service and hence unless it can
be shown that the carriers aro receiving a
larger revenue on the investment than they
are entitled to a general reduction in rates
can not be justly made As longas the rail
wavs are not earning too much on their in-

e > tment tho people of Texas have no right
to demand or expect tho railways to work
for them for
LESS THIS IIICIB snitVICES AIEK ACTCAIL-

TnoRiii
It remains to consider the proviso that

where the demand at a point of consump-
tion

¬

can bo supplied from either of two or
more places on the samo route from one of
which the cost of service is lower a lower
rate should be given from such point Jf
the carrier could haul nil of the freight
from the place where the cost of service is
less even at a les s rate the carrier will
necessarily make more profit out of the
haul Irom that point If tho tariffs are so
arranged as to permit onehalf of the sup
lilies to be hauled from tho place where tho
cost of service is higher a loss results to
the carrier which must bo borne in some-
way It will bo placed either entirely on
the consuming point on the carrier or on
its customers in general

If for the purpose of allowinpboth points
to do business with the consuming point
the carrier raises tho rate from the place
where the cost of service is less to make up
for tlio loss by the additional cost of service
from tho other jwint the result is that the
price of the article is increased at the point
of consumption and the burden placed en
1 irely on the consumer at that place If this
not done the carrier must reimburse him-
self

¬

for the loss by charging patrons gener-
ally

¬

a higher rate or if tho condition of tho-
traffie is such that rates caunot be so ar-
ranged

¬

as to pay the carrier an adequate re-
turn

¬

the loss will rest on tho carrier
In this instance there is nothing contrib-

uted
¬

to the general treasury by the point
from which the service is high but on the
contrary there is a depletion of the treas-
ury

¬

and hence a positive injury as before
explained either on the point of consump-
tion

¬

alone or on the patrons of tho carrier
generally or temporarily on the carrier
until the conditions of the general trafficare
such that he can reimburse himself from it-

In this character of case if the point from
which the cost of service is greater be piven-
a rate to enable it to do business it is de-
parting

¬

from tho principle of correct rate
making and entering the field of protec-
tion

¬

pure and simple regulating the com-
merce

¬

of tho country of which supjiosed
action of the carriers so much complaint
has been made and tho result is the same
whether the protection is afforded by the
railway tariff or a tariff duty or by bounty
If tha principle is bad in one instance

it is IX ALU-

Wo have assumed that the cost of pro-
duction

¬

at the two places was the samo-
Of course if the cost of production is pro-
portionately

¬

less at tho point from which
the cost of service is greater it could still
do business with the rates adjusted with
reference to cost of service If such con-
dition

¬

did not exist the consumer would
still be protected for whenever the point
from which cost of service is less attempted
to put up the price higher than its less cost
of service justified competition from the
other point would step in and check it-

As an illustration of this qualification of
the rule take the case of Dallas recently
presented to the commission Dallas claims
rates which will enable her to sell Western
products and manufactures to Abileno and
other points wct of Dallas Now Abileno
can bo supplied from St Louis New Or-
loars or Galveston or direct from the pro-
ducers

¬

and factories having apents inthoso
cities Dallas produces nothinp to be con-
sumed

¬

she has nothing to make her a
manufacturing city except fresh water
which can be secured at any point on the
prairie by sinking an artesian well The
Western products and tho manufactures
which she wishes to sell or the raw mate ¬

rial sho wishes to manufacture and after¬

wards sell Uking tho Texas and Pacific
forexamplei must come from the East be-

jiond tho lino of the Texas and Pacific
Now it is patent that tho Texas and Pacific
can carry this freight more cheaply direct
to Abilrno than it can stop at Dallas
handle it there once in and once out
and th n carry it to Abilene Of
what would the extra cost consist i It tho
freight went direct to AbUene the freight
woulu move smoothly along one of the
double tracks of the Texas and Pacific ex-
tending

¬

through Dallas without tho pay-
ment

¬

of any tolls at Dallas If however
the freight is stopped at Dallas the car
must be switched to tho freight yard un ¬

loaded freight checked notice of its arrival
sent to tho consignee receipts taken etc
When the Dallas merchant has sold it in
Abilene it must be brought back to tho de-

pot
¬

loaded into the car waybilled bill of
lading made out switched back into a train
on the main line all of which involves be-

sides
¬

clerical and labor expense loss of ser
ice of the car whilo stopping at Dallas

service of tho switch engine and switch-
men

¬

and an additional number of tracks in
the Dallas yard The ordinary charge mado-
by ono railroad company against another
for racrelv switching a car from one partof
the city to another is Ji This will illus-
trate

¬

tlu-
ciiahacter or mc cost is question

Now it is clear that somebody has got to
pay for all this If rates are so arranged
that tho freight can be handled at Dallas
and shipped out and sold at a profit at Abi-
lene

¬

it would either result in an-
increaso of the present through
rate and consequent increase in cost to
the consumer at Abileno or in the
loss of reasonable profit to tho railway com-
pany

¬

from tho shipment which would have
to be made up out of its customers general-
ly

¬

It is just this character of discrimination
which the long and short haul clause of the
interstatplaw is principally aimed at Be-
fore

¬

the passage of that law Dallas did a

lucrative wholesale business for she en-
joyed

¬

discriminating rates either openly or
covertly the burden of which had to borne
by the consumers in tho towns which she
supplied or the loss was made up by the
customers of the railroads peneraily and in
particular by those at competitive interme-
diate

¬

stations
If you concede the principle that Dallas

has the right to have the rates so arranged
that she can sell Western products and
Western manufactures in Abilene instead
of having them go direct from the manu-
facturer

¬

or the place where they arc pro-
duced

¬

to Abilene as thoy noiv do upon the
samo principle Fort Worth could ask that
rates be so arranged that she could buy
merchandise in Dallas and reship to Abi-
lene

¬

at a profit Weatherford could claim
the same right that is that sho Iks given
rates which would enable her to buy her
merchandise at Fort Worth and resell at a
profit in Abilene and Cisco could claim the
same right to buy at Weatherford and sell
at a profit in Abilene and if the freight
rates were built up on such a basis the cost
to the Abilene man would be so increased
that he would only be financially

ABLE TO EAT ONCE A DA-
VIt has been urped that the Abilene man

would be benefited by having a market near-
by from which to secure his supplies

The only difference as it now stands is
that he is required to send in his orders a
few days earlier than if he purchased at
Dallas We think the Abilene man and
not the Dallas man is the best judge of
whether such benefit would offset tho dis-
advantages

¬

that we have pointed out If
Dallas has any raw material near by which
she can manufacture more cheaply than St
Louis or some other i oint viz where the
additional cost of manufacture in Dal-
las

¬

is not greater than the additional
cost of railway haul from St
Louis over oints from whero the
Dallas raw material is hauled Dallas
would clearly be entitled to such rates as
would enable her to manufacture such raw
material and sell tho results Is it shown
that sho does not enjoy such rates It was
stated before the commission that tho Dal-
las

¬

rate on pig iron from Fastern Texas
was 12J3 cents the rates on most articles
manufactured from iron from St Louis to
Texas common points aro 92 carloads and
102 less than carloads Hates from Dallas
to Texas common points on such articles
aro 49 and C7 to which add 12 < cents and
the result is giving Dallas tho advantage in
rates over St Louis of 23 > g and 311 re-

gardless
¬

of the rate St Louis lias to pay to
get tho iron in which increases the ad-
vantage

¬

of Dallas It is true that tho
Texas iron is given a very low rate to St
Louis otherwise they could not ship it and
the iron industries of Texas would be re-
pressed

¬

and the railroads would lose tlio
small profit which they now make out of
the iron Would it bo good policv or doc
Dallas expect by the fixinp of high rates
to keep all of the iron in the state or repress
its production until such time as Dallas can
manufacture all of the output

As another illustration of tho principle
of rate making suppose thatin ashort time
Dallas became an important manufacturer
of all articles mado from iron and is in a
situation on tho basis of the present rates
to undersell St Louis to Texas common
points Is it supposed that tho rates from
St Louis to Texas common points will re-

main
¬

as they now are Naturally some of-

tho roads reaching tho borders of Texas
such as the Iron Mountain will reduce the
rates irom St Louis so as to allow the St
Louis man to continue to sell in competition
with Dallas The Iron Mountain would not
make as much profit out of tho traffic as
now but if it made any at all however
slight it would be better than to give it up-
altopother It would relieve its lieasury to
that extent and to that extent would re-
lieve the burden of its support from the
people of Missouri and Arkansas who
would otherwise

UAVE TO STAXI > THE LOSS
While many of them without over lookinp-
to the principle would probably complain
that the Iron Mountain was hauling to Tox-
arkana for less than to intermediate points
while in fact instead of being an injury it
would be a positive benefit to such interme-
diate

¬

points as otherwise their rates would
necessarily be higher to compensate for
the entire loss of revenue on the Texas
business St Louis and Dallas would di-

vide
¬

the Texas business and Texas would
enjoy the benefit of competition from com-
petitive

¬

points of supply for competition
not only effects price but quality the price
beinp only one among tho many benefits
which would result and the burden of
transportation would bo equitably distrib-
uted

¬

We have selected tho case of Dallas
merely as an illustration of the principle
and because it was the one last before the
commission We have discussed it regard-
less

¬

of the question whether Abilene should
be in common point territory that is a
matter in which wo aro not interested as-

suming
¬

that the Abilene peoplo can take
care of themselves

If the commission were fixing both state
and interstate rates it might bo that Dallas
would be entitled to have a rate into Dallas
and out to Abilene which would be equal
to the present rale to Abilene with the ad-

ditional
¬

cost of handling the freight in and
out of Dallas and she could do business if
she could overcome that difference apainst
her which with trade moving in its legiti-
mate

¬

channel she could not
It may bo said that Texas should build up

her interior points if necessary by protec ¬

tive freight rates The constitution of tho
United States pives to congress the power
to repulato commerce among tho states and
provides that no state without the consent
of conpress will lay any imposts or duties
on imports or exports or any duty of ton
nape and that citizens of each stato shall
be entitled to all privileges and immunities
of citizens in the several states Is it not
intended by these provisions to make us
commercially one country Under the com-
merce

¬

clause the supreme of the United
States have uniformly held that one stato
can not enforce any legislation or measures
restrictive of the commerce of otherstates-
of course with the exception of-

QfAnANTIXE AXD INsrECHOX LAWS
In view of these provisions of the Federal
constitution and the rulings of the supreme
court under the commerce clause can the
state by protective freight rates protect
the commerce of its cities against the trade
of cities in neighboring states

You will observe that the qualification of
the general principle is limited to cases
where the points of supply are on the same
route

In this connection the word route is
not restricted to a road owned by one cor-
poration

¬

or under one management It may
include a number of roads forming a route
whose interests in the question are the
same

Tho reason of the qualification is ex-
plained

¬

elsewhere That is if the points
of supply are on different routes the route
havinp tho place to which tho cost of serv-
ice

¬

is higher can afford to make any rate
above the cost of service rather than lose
the business entirely and hence if such
minimum does not preclude it it will meet
the rate of the other route and the other
route rather than pet all the business by-
reducinp its rate to such point as will in
volvo a slight margin of profit will share
the business thus if the cost of service be-

eb 2 per cent less from tho one
point than from the other and
there is a profit of 4 per cent beinp a
reasonable one to the carrier from the
former the carrier from latter could mako
the same rato and realize a profit of 2 per-
cent Now it will pay the carrier from the
former better to carry onehalf of the busi-
ness

¬

at 4 per cent profit than reduce the
rate 2 per cent thereby shutting out the
other carrier and petting all the business at
2 per cent profit for while it would realize
the same aggregate profit in either case
still in the latter case it would be devoting
double tho facilities to the business without
deriving any more profit onehalf of which
facilities might be devoted to other busi-
ness

¬

which
MIGHT nrIXO APDITIOXAL TEOFIT

Let us make the application to the pres-
ent

¬

lumber rates to North Texas points
Rather than be shut out of the business en-
tirely

¬

tho lines leading from Southeast
Texas to North Texas could afford to carry
the lumber at a rato which would only pay
tho actual cost for by doing so it would
continue the lumber industry in Southeast
Texas and the roads would derive some
profit in hauling the supplies and doing the
passenger business to the mills which they
would otherwise lose Thus there is some
profit to the southeast lines even in handling
the lumber at no more than actual cost of

service hence if the Texas Pacific should
reduce the rates from mills on its line
which are nearer to the North Texas mar-
kets

¬

tho Southeast Texas lines would meet
the reductions until the point of cost of ser-
vice

¬

was reached The Texas Pacific would
then be doing the same business it did be-

fore
¬

at an unreasonably low profit and
would not have benefited itself at all
Suppose however it could reduce the rates
below the cost of service from Southeast
Texa = and thereby shut out those lines
For a time it would do all the business until
all the pineries on its line were exhausted
but at a very small margin of profit while
if it had maintained reasonable rates
which would allow tho other roads to re-
main

¬

in the field while it would have taken
longer to exhaust the pineries on its line it
would have derived probably tho same an-
nual

¬

profit from the business and certainly
in the end a much greater amount of
profit than by pursuing tho former course
Who would Lave been benefited by the
reduction The consumer No For with
corapttion shut out the mill men on the
Texas and Pacific would take advantage of-
tho freight rate leaving the price of lum-
ber

¬

remain the samo as it is and it may bo
that they

WOULD EAISE T1TE TRICK
Who can complain of a system of rates

which will permit the Southeast Texas
roads to deliver lumber to North Texas
points Tho mills on tho Texas and Pa-
cific

¬

which are nearer those points We
have already discussed their claim by show
inp that they have no natural right by rea-
son

¬

of distance in a railroad and as long as
they are not charged more than the valuo-
of service rendered they have no just
ground of complaint

Why the very idea in tho construction of
railroads is to bring distant communities
nearer together to annihilate distance
Is this purpose to bo disappointed by con-
sulting

¬

the selfish monopolistic interest of
those who happen to be nearer by If so a
mileage tariff will either accomplish that
end or bankrupt the railways With rail-
roads

¬

constructed under a constitution
which not only encourages competition but
practically commands competition and
which command is there still notwith-
standing

¬

the recent amendment is it fair to
the railroads of Southeast Texas who have
constructed their roads to tho pineries for
the pupose of supplying North Texas to so
arrange the rates to shut them out of the
business Is it fair to the mill owners and
land owners of Southeast Texas Is it fair
to tho North Texas points to deprive them
of competition and of large and varied
sources of supply

The interstate commerce commission
after exhaustive consideration have re-
peatedly

¬

hold that group rates are just and
do not unjustly discriminate against the
man who is nearer tho point of consump-
tion

¬

Imperial Coal Co vs Railway Companies
2 I C l ill

Third annual report of I C C 20-

Kauffman Milling Co vs Missouri Pacific
Railway et al-

It is thus seen that tho lumber rates even
from the standpoint of the Texas and
Pacific railway are made on true principles
of rate making and not from any under-
taking

¬

of the railways to regulate the com-
merce

¬

of the country though tho result is-

to benefit the commerce of the country in
general as well as the railways in gen-
eral

¬

without depriving any man of a legal
right

tOXG AXD SIIOJST HAUL IMtOVISIOX

IermNsIon Asked to Meet tlio Katrs of
Shorter Lines it Competitive rointi-

By section 10 of the commission law the
commission is authorized in order to pre-
vent

¬

manifest injustice to allow tho railroad
companies to charge moro for a long than
for a short haul As wo have already sug-
gested

¬

in the absence of a commission with
power to fix rates for intermediate points
the long and short haul clause of the inter-
state

¬

commerce law has served tho purpose
of preventing railway companies from en-

papinp in unhealthy competition at junction
points and making up the loss by charging
unjust rates to intermediate points In the
absence of a commission with power to fix
the tariffs while it should not be recognized
when principles which should control the
fixinp of tariffs are allowed tree operation
and are not overthrown by unhealthy rail-
road

¬

competition at competitive points it
may have been wise for the protection of
intermediate points but when we have a
commission charged with the duty of seeing
that rates to intermediate points are just
and fair in Texas and when a man at an in-

termediate
¬

point gets what the commission
finds ho is justly entitled to can he com-
plain

¬

when he is done no injury that the
railway company charges less to some com-
petitive

¬

point in order to meet the rato
made by the shorter line In order to en-
gage

¬

in the business at a competitive point
it is either necessary for the longer lino to
charge less than at some of the intermediate
stations or to lose ruvenuo from all such
intermediate stations and to give such in-

termediate
¬

stations a less rate than they
are justly entitled to and thus discriminate
in favor of-

SLCn IXTERMEDIATE STATIOXS
What injustice can be done in allowing

the railway company to charge a lesser rato-
to the junction point being the rate which
the commission has decided she is entitled
to without giving the samo rate to the in-

termediate
¬

point which would give her a
less rate than the commission has decided
her justly entitled to

What is there in the mere fact that the
railway before or after passing the interme-
diate

¬

point by its mam line or branch has
made a circuit in order to reach B a desira-
ble

¬

point to compete for business If by
competing for tho business at such points
rates are not made higher at the intermedi-
ate

¬

station than thoy otherwise would be
where is any injury done to such station
On the other hand as has been shown if
the railway company is prevented from do-

ing
¬

business at competitive points it loses
tho revenue therefrom however small
and other stations on the line including the
intermediate point in question will have to-

mako up the deficit so that instead of be-

ing
¬

an injury or discrimination against
such point by allowing the railway com-
pany

¬

to engage in competitive business at
the junction point it enables it to charge
less at such point To refuse it permission
to engage in the competitive business would
confer no benefit whatever on the interme-
diate

¬

points and it would bo i manifest in-

justice
¬

either to tlio railway company in
the event that the condition of traffic is not
such as to afford it the revenue it is enti-
tled

¬

tot or to the other stations along tho
line which would have to supply tho defi-
cit

¬

caused by the loss of business at com-
petitive

¬

points
It may be urged that aside from the con-

sideration
¬

mentioned the short line should
be allowed to do tho business with BI think
this would be manifestly unjust to tho loug
line and to the people of B for many rea-
sons

¬

Our road was built under tho con-
stitution

¬

and laws which not only encour ¬

aged but demanded competition See
railroad articlo of tho constitution and sub-
sequent

¬

acts of the legislature on the same
subject The railroad was thus built to B-

on the faith of the constitution and laws of
Texas which not only encouraged but de-

manded
¬

competition in the business atB
now to deny it this privilege would disap-
point

¬

the expectation induced by tho-
CO TITUTIOX AXI LAWS OP THE STATE

Again under the rates fixed by the com-
mission

¬

whilo there would be no competi-
tion

¬

from B in the prices at the same time
if the long line is allowed to engage in the
business B would have the Denefit of com-
petition

¬

in facilities and two railroad
agents instead of one making themselves
polite to get business In the busy season
it may frequently happen that a short line
if enjoying a monopoly would fail to fur-
nish

¬

reasonable facilities at B concentrat-
ing

¬

its lacilities at competitive points in
order to carry the business and leave that
at B for a more convenient time Such
things have been done as is evidenced by-
tho records of our courts If the long lines
are allowed to do business at competitive
points they enjoy as they are entitled to-

tho benefit of competition in facilities and
activity It is true if the rates from tho
competitive points are so low that they will
not pay the long line anything above the
actual expenses of handling the same it
would not be proper for the long lino to en-
gage

¬

in the business but such is not the
case in nespect to any competitive points
reached by the Santa Fe Trains have to
run to such points anyway and unless al-

lowed
¬

to carry competitive business they
will generally go partially empty Com ¬

petitive business can be carried at a very
slipht additional cost and considerable
profit derived therefrom and whatever
profit is derived to that extent relieves the
railway company or its other stations

In answer to tho argument that the short
line should naturally do the business in
the particular case of the Santa Fe we say
that this road cost much less than those of
its principal competitors as affected by tho
long and short haul clause the Central and
Missouri Kansas and Texas consequently
in making the long haul it really has to
earn on no more capital than the other com-
panies

¬

do in making the short haul Tho
principle of the long and short haul clause
regardless of the value of service if gen-
erally

¬

applied would preclude water trans-
portation

¬

between Now Orleans and also
between New York and Galveston for the
water routes while cheaper are much
louper than rail routes

We think we have shown that it would
be a manifest injustice to the railway com-
pany

¬

or to its other stations in the pres-
ent

¬

state of finances to the railway com-
pany

¬

as well as to tho junction points
to prohibit tho railway company from doing
business at such points or that it would be
unjust to the railway company as a condi-
tion

¬

of doing business at such points to re-
quire

¬

it to shrink its revenue at interme-
diate

¬

stations thereby piviug such stations
something they aro-

XOT JUSTLY ENTITLED TO-

We include a table showing the ixrints at
which thu Santa Fe is affected by the long
and short haul clause the rates at interme-
diate

¬

points are the samo rates that are en-

joyed
¬

by stations relatively situated on
other lines They are now practically the
rates of the commisslonasthe railway com-
pany

¬

is not allowed to change them without
your consent and we respectfully request
that we be granted permission to meet the
rates of the shorter lines at competitive
points without reducing rates at intermedi-
ate

¬

points All we have asked is the adop-
tion

¬

of something similar to the rule of tho-
Ueorgia commission which was promul-
gated

¬

after thorough investigation and
argument

Hounon to scaly via ft C P
Houston to Scaly via Texas Western
Houston to Iirenham ia it C > J
Houston toBrenliam via HT C
Houston lo Scaly
Houston to Milheim
Houston to lii Uville
Houston to Kenney
Houston to Ill ill p
Houston to Naiasota via G C t S V
Houston to Navasotu via H T C
Houston to Scaly
Houston to Milheim-
Iloiwtoti to Belleville
Houston to Kennedv
Houston tolhilliDs
Houston to Gay 1111
Houston to ijuarry
Houston to Somervilic
Houston lo Clay
Houston toMtenfarm
Dallas to Gainesville ia G C t S r-
Dalls to GainesvilloviiJI K T
Dallas to Sapinaiv
Dallas to Jliislt
Dallas tolustin
Dallas to Gerald
Dallas to Kruiu-
Dlias to Saiojcr
Dallas to Yallev View
Dallas to fair Plains
Wolf Iity to Fort Worth via G C S F
Wolf City to Fort Worth via Cotton licit
Wolt City to Hale
Wolf City to Dunoanville
Wolf City to Cedar Hill
Wolf Citv to Midlothian
Wolf City lo Wyatt
Wolf City to Trueloves
WolfVity to Alvarado
Wolf City to Merit
Wolf Citv to Cleburne
Wolf City to Joshua
Wolf City to Crowley

GKOUr Oil COMMON JOINT ItATKS

A System That Krnips Inrpe Areas
Country into Competition

Referring briefly to the present common
point or group rato system prevailing in
Texas we think it is very generally found-
ed

¬

on the value of service principle It lias-
b cn asked why the railroads oould trans-
port

¬

freight throuph Dmison toSan Antonio
J75 miles for the samo rato that it charges
to Deiiisou apparently making the haul
from enison to San Antonio free

By the nearest rail route Denison is 7t5
miles from New Orleans yss miles to Gal-
veston

¬

and 425 miles to Corpus Cliristi
while San Antonio is j71 miles to New Or-
leans

¬

559 miles to Galveston and ISO miles
to Corpus Cliristi Jf the rail lines leading
from St Louis and Kansas City to San An-
tonio

¬

did not give the same rate to San An-
tonio

¬

as to Denison they would have to go
out of the business at San Antonio San
Antonio owing to her nearer situation to
competitive water points is entitled on the
value of servieo principle to the same rates
from Kansas City and St 1ouis as Denison-
St Louis and Kansas City can bo reached
by water from San Antonio with only loO
miles rail haul and if Kansas City and St
Louis rail lines did not give San Antonio
the same rate as Denison all of her busi-
ness

¬

would come down the Mississippi and
thence by boat to Corpus Christi or it
would come to New Orleans or Galveston
by water and thence by rail to San Antonio
While Denison is only twentyfive miles
further from New Orleans than San An-
tonio

¬

at the same time tho rates as far as
Galveston are controlled by water competi-
tion

¬

The low rail rates between New Or-
leans

¬

and Galveston aro owing to the fact
that if they wero raised water competition
would shortly come in and lower them so
that it is to the interest of tho railway com-
pany

¬

in order to retain all of the business
to maintain tho low rates hence the basing
point would be Galveston instead of New
Orleans and Denison is USS miles from Gal-
veston

¬

as against 219 Galveston to San An-
tonio

¬

While there is an apparent injustice
apainst Denison to see freight pass through
the town to San Antonio at tho same rate
sho is really being benefited by the system
because her cotton and other exports go to
Galveston 3sS miles at the same rate as
from San Antonio 23J miles and she gets
all freight from the Atlantic seaboard
through the port of Galveston at tho samo-
rato as San Antonio and she gets the prod-
ucts

¬

of the Pacific coast hauled to her a
distance of 375 miles further at the same
rate as San Antonio

Thus the group rate is net only based to-

a large extent on correct principles but by
working both ways it

OFFSETS APIMrENT DISCRIMINATION

Take for instance Dallas and Corsicana
situated north and south of each other
While Dallas sends her export products to
Galveston at the same rate as Corsicana on-
tho other hand Corsicaua gets her Western
produce by rail at the same rate as Dallas
being situated considerably further from
tho Pacific coast she gets tho produce of
that coast at the same rate as Dallas

Thus the group late system in the long
run balances the account and brings large
areas of country into competition thereby
stimulatinp traffic and benefiting the rail-
roads

¬

by additional tonnage It isnot based
as some people suppose on the undertaking
of the railway companies to regulate the
commerce of tha country but is approxi-
mately

¬

the result of true principles of rate
making from the standpoint of the railways
as well as the public Another advantage
of tho group rate system which is not to bo
overlooked is the facility with which
through rates can be made to all parts of
the country Under the alleged mileage
system it requires a taril of seventy pages
about the size of the pages of tho Revised
Statutes to make tho rates from the city of
Memphis alone to points ia Tennessee Ala-
bama

¬

Georgia Florida South Carolina
North Carolina and Virpinia To make rates
that way from every shipping point to every
consuming point would probably require a
printing establishment a doen or more
times the size of the state capitol with in-

numerable
¬

rate clerks which though not
impossible would certainly be far from
practicable

Under the proup rate system a tariff of-
onehalf dozen pages enables a business-
man to ascertain the rates from most any
point in the United States to any station in
Texas and vice versa and enables tho bus ¬

in the of Texasiness man greater portion
to readily learn the rates from one point in I

Texas to another thereby enabling the

of

shipping world to become readily familiar
with rates saving to tho railway companies
the immense expense of tariff making
w hich the people would ultimately have to
bear It also briugs the producer and con-
sumer

¬

into closerreatinnsthan is otherwise
possible Instead of factories havinp to
ship their products to New York Chicapo-
St Louis Galveston or Dallas for distribu-
tion

¬

they can now ship direct to tho small
consuming towns saving to tho consumer
the expense of the middleman If the sys-
tem

¬

injures Galveston and Dallas it in the
same proportion injures New York Chi ¬

capo and St Louis Unless it be the policy
of ratemaking whether by government or
traffic mauacer to make the producer or
consumer support middlemen the group
rate system is correct

orrosED to a uunrcTiox
On the Proposition to Frc Kates In Ad-

vance of a General Tariff on Cotton
Lumber Grain and Salt

It is proposed by the commission to fix
the rates ou cotton grain lumber and salt
in advance of making a pencral tariff If-

by fixing such rates it bo proposed to ad-

just
¬

them on some other than the present
basis without affecting the press revenue
of the carrier we have nothinp to urge
against the proposed action af the commis-
sion

¬

but if any reduction in rates ou those
articles is contemplated which will reduce
the press revenue derived therefromwe are
constrained to respectfully enter an earnest
protest

We have shown j ou that approximately
onehalf of the freight earnings of the Santa
Fe aro derived from cotton limioer grain
and livestock Tho proportion of most of
the Texas roads is probably the same We
have also shown you conclusively if not at
least we have made a prima facie case tiiat
the railway company is nor not has it been
for several years earning any whero ia tho
neighborhood of a fair sum on it invest-
ment

¬

Now if the commission concludes
that the rates on the articles named aro too
high in common justice to the railway com
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panics when they are reduced tho rates on
other articles should be increased to com-
pensate

¬

for the
iosa or KKVKNcn ritoit siren rrDrcriox-
As to the local rates on grain in this state

no ono that wc know of has complained
that they are unreasonable or too high ex-
cept

¬

the gentleman from Round Rock who
complained that an S cent rate from Round
Rock to Austin preveuted him from buying
corn at 10 cents per bushel and selling it at-
A ustin at 40 cents at a profit With tho ex-
ception

¬

of tho low through rates attribut-
able

¬

to the enormous tonnage and passen-
ger

¬

traftio prevailing en the trunk lines
between the West and tho Atlantic sea-
board

¬

wo challenge a comparison of tho
present grain rates with those of any ether
states Considered as a whole they aro
now as low as in Kansas or Missouri Com-
pare

¬

the Gulf Colorado and Santa Fe local
tariiT No 01 and supplements with tho
Georgia commission tariff wheat being
classed by the Georgia commission as class
D By comparinp their rates with their
distances it will be found that for short
distances tho aggregate rates aro not ma-
terially

¬

different from those in Texas
While for distances under rifty miles their
rates are somewhat less than in Texas for
fifty to 100 miles they average about tho
same for 100 to 200 miles they aro about
the same whiie in Texas we haul as high
as 34S miles for a less rate than they charge
in Georgia for J5fl miles

We do not understand that tho Dallas
people complain that tlio local rates are per
so too high but as they now aro that wheat
cannot be stored at Dallas atid afterwards
distributed to other points in the stato at a
profit An examination of the railroad tar-
iffs

¬

will show that from tho bulk of the
wheat producing country of Texas except-
ing

¬

the Panhandle the local rates to Dallas
range from C to 15 cents take 12 as an av-
erage

¬

Thejrate between Dallas and Texas
common points is 15 to 17J The rates out
of Dallas are tha same llence from the
territory in question Dallas could take in
and distribute out at a rate of 21 cents
She pays a rate of 17 < from the Panhandle
liV out to Texas common points a total of
35 cents On the face of these facts Dallas
complains that wheat is shipped to points
out of the state and sold and other wheat
when demand arises for it in Texas is
shipped back to take its place In other
words that Texas is now practically ship ¬

ping its what in and out ot tho state pay¬

ing freight both ways and that the present
state of the freight rates is the causo of
this condition

Now the rate on wheat out of the state is
25 cents while the rato into the stato is 40
cents making a combined rate of C5 cents
Now we have shown that Dallas can handle
Texas wheat in and out to a largo area of
country and all that is naturally tributary
to it at a combined rato of 24 cents as
against a combined rate in and out of the
state of Co cents a difference in iavor of
Dallas of 41 cents

We have shown that from all the common
points of the state Dallas can handle tho
wheat in and out for 35 cents a difference
in her favor of 30 cents over points out of
the state

If under these conditions Dallas elevators
and Dallas banks can not store the wheat of
Texas in competition with the elevators
and banks of Kansas and Missouri it does
not appear to be the

FACXT OF Tim EAILWAT TAKIFF
What wo have heretofore said wil apply

to the claim for a storage in transit rate
While such practice has been indulged in-

by soraejjf the roads in some of the states
brought about by unhealthy competition it-
is against all principles of rate making no
matter what basis you adopt and some of
the roads in the states where the practice
prevails in recent times have been trying to
abolish it Our recent advices are that
storage in transit is practically confined to
Missouri river points The Eastern roads
allow milling in transit but make an ad-

ditional
¬

charge above the through rate to
cover the cost of handling in and out of
the milling point

From Weatherford to Texarkana should
a railroad bo required to handle wheat into
and out of Dallas switching around the
town to Mr Cockrells elevator for the
same rate that it would handle it from
Weatherford to Texarkana We have
already shown what is the result of such
practice

A distinguished cotton buyer at the Dal-
las

¬

hearing drew a parallel between the
concentration of cotton which now prevails
and the claim of the wheat men to a storage
in transit rate

The parallel only goes to the extent that

the mere physical act of stopping the cotton
and grain a Intermedial points it v be r
some rcsemblauce but the practical res s-

aro directly opposite
We have shown that under onlnary cn-

cumstatices the stoppage of the gra n oie-
ates an additional cost which the corisuir r-

in the particular case must stand orhop-
eneral treasury of the road which means
in the end it is borne by the general patrons
of the road On tho other hand sopp irt-
ho cotton results in a saving to tlio pomral
treasury of the road for by having it op-
pressed

¬

the cost of transportation there-
after is preatly reduced and the potoral
patrons of the road instead of sustaining a
loss make a gain or if tho increased ex-

penses of transKrtation by reason of fail-
ing to have the cotton compressed cause
an increase in the freight rate it woa I
have to be borne by the producer of e
particular shipment and the saving on te
other hand by stopping the cotton wuui-
bo his

Where the cotton docs not originae j a
compress point in order to effect tlio sav-
inp referred to it has to be stopped at sore
place to be compressed 11 causes n
tional expense whatever to the ru
company to allow the owner to prune i
and mark it while it is in the cunr
This advantage accorded him is n-

slightestinjury to the road or its p-

in pent ral but on tho other hiii
benefit for as has boon explained to
commission the practice enables the ni j
buyer to pay more

to Tin nronrcEit or tub cotton
The practice of cotton concentration o y

prevails where the cotton is shipped i t u
compress pomt and out on the same roa 1

and hence here is not the slightest losa uf
revenue to the railways by the practice

The fact however that the pracloo if
concentrating cotton as explained pre s-

iu Texas shows that tlio Texas roans n t
always been willing where they ciuld-
so on true principle to facilitate the in
rior handlers o f Texas products m the baid-
linp of the businet3-

If not granted a storage in transit rae
they a > k for n lower miloago rato We 1 u
already shown that our miloago rates are as
low as any of tho local rates iu auv of thu
states situated anvw here near like Texas

The practical effect of the request of tho-
Dallaswhoit peopio that th coinuissu
devise some means In which lh wheat
could be held iu the state when il is < nn a
that the freight rates are such if the Texas
wheat men had the ciqiital they could lm a-

tho wheat is practically asking the cca
mission to supply their deficiency in capuil
which is not a legitimate function of ratr
making

It is true that the rate on wheat out of
the state 25 cents is quite low but it is
necessary in order that tho Texas wli t-

growcrs can compete in tho markets w ith
Missouri and Kansas It is to them whit
the traffic will bear or valuo of service aid
if such low rate did not exist their hIumi
would be stopped in Texas and they woad-
bo without competition thus putting tha
prices at such figures as the Texas nulerj
might see tit to pay

Mr J Reymershoffcr representing tho
Texas millers tiled with the interstate
commerce commission affidavits of prau
producers and grain deacrs in Kanas to
the effect that it was against the interest of
the prain men in Kansas to have the 1Vis
millers shut at of thomarlet Uhcuoro
competition they had the better prices lie >
pot If it is to the interest of ihe Kaiisas
wheat men to have Texas millers in their
markets it is certainly equally to the in-

terest
¬

of the Texas wheat men to huo the
Kansas and Missouri millers in their u ii
ketsWe think we have demonstrated that fie
fact that tho wheat is poing out of the stao
today to some extent is not the fault of-

tho railway companies but on account of
lack of capital of the Texas miller and the
fact that the Texas farmers prefer a po u
price in cash for tneir wheat to Dallas l-
evator certificates with high rates ot inter-
est from Dallas bank

Unless t he freight rates aro so arranged
as to discriminate ugainst the Texas wheat
grower there will always bo a large export
of Texas wheat to Kansas ami Missouri
owing to tho fact that tho Texas whoa
crop is early and competition in those states
for wheat making a better price for it in-

fluences its export
A comparison of Texas with other tariffs

will show that rates ou corn and ail o her
grain are as low here as in auy other stae
similarly situated

A gentleman who is now engaged in ev
porting grain from the port of Gavest
states unhesitatingly that the grain rates 111

Texas today are very reasonable
As to lumber no one has complained to

the commission that we know of that the
rates in general aro too high There is no
testimony that a decrcaso In the rates
wouldincrease the consumption of lumber
We have heard of no man who has failed to
build a house in Texas on account of the
freight rates

Mr Weiss an intelllgc1 lumber man
stated to the commission that a reduction
of rates would not result in any increase iu
the consumption of lumber in the state
Freight rates have certainly not retarded
tho production of cotton for under sub-
stantially

¬

the same rates in comparativoly-
a few years tho cotton crop of Texas has
increased frori 400000 to 2000000 bales it-
is the general opinion that our people plant
too much cotton antl ought to diversify
their crops at least raise moro corn in-

stead
¬

of clepeniling on Kansas No show-
ing

¬

has been made to the effect that the
present freight rates have retarded ttto
consumption or production of any of tho
articles named and we do not believo that
a reduction of tho rates would result in any
increased production or consumption of
any of the articles referred to

The Iowa commission contended that a gen-
eral

¬

reduction of raies which they had maelcs
would cause nn increase of tonnage whieli
would more than compensate for the reduc-
tion After a two years trial of their
tariff according to the last report of the
commission tho railways we j earning uii
their actual investment less than 12J
per cent

TITE LAX1 OLEbTION

uo

thj

How tho Lands are Increased In Value by
Railroad Construction

It is thought by some that the fact t it
the state of Texas donated about a w 00
acres of land to tho railway compaiios
should have influence in the fixing of thor
charges

There was no understanding expressed
or implied that such shcaid be the eJecf cf
the grant to the contrary early legislation
indicates that it was in the risaUe mum
that the railway companies should bo
allowed to fix their charges so as to rain as
much as 12 per cent 011 tho investment
See argument of Governor Brown before

the house committee in lii tJ
The grant of land was intended as a bo-

nus to secure the investment of capital in a
hazardous financial undertaking and to as-

sist in maintaining the railways until sun
time as tho development of the countr-
mado it possible to collect sufficient freight
charges to meet their requirements If 1 a
loss of interest on tho investments of a-

thrailroads of the state to tho presort
time dividends to a trifling amount if a j
having been paid wero computed it iron d
probably equal the value of tho lands c-

nated
>

by the state at the time they were a-

quired less the taxes that have been pau
thereon by the railroads

Again probably considerable more th n-

onehalf of the railway mileage of the stato
was constructed without any land dona-
tion

¬

A comparison of tho assessment rolls
of jthe various counties with the progress of
railroad construction in the state will show
that the peoplo have received from the rail-
way

¬

companies in the increased valuation of
their property caused by the construction
of tho roads five or ten times a3 much ai
the lands wero worth at the time they
were granted to the railway companies

It is probable that at the time these laT s
were granted to the railroads none of it
was worth exceeding 50 cents per aero fjr
the state of Texas afterwards sold thou-
sands

¬

of acres of the land at 50 cents pr
acre under an act of the legislature

But assuming that the railway lands v t>

worth 100 or evenS200 per acre sti f
the benefit accounts werecastupit vruuV
bring the people largely iu debt to the ra
way companies

In the case of tho company I represent
wc only received land grants on about four
hundred and thirtytwo miles out of P5S con-
structed

¬

in the state the certificates for
which were not locaeu but sold at a nnm-
nal price then the n aic and tioji


